Unscramble China’s Oil Products Pricing Mechanism

This report unveils the pricing elements in China’s gasoil, gasoline, jet kerosene and
naphtha pricing mechanisms. Based on intensive researches on these pricing parameters, it gives

pricing modeling for domestic oil products with gasoil as an example.
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Table 11: Diesel’s Grade-Price Ratio

Grade 10# A5# 204 J0#
Ex-worlk lewel 100
Wholesale lewvel 100
Retail lewel . 100

Diata Source: Sinopec and Government policy

Gasoil pricing modeling and mechanism implementation
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Table 15: Comparison of simulated prices
with real and regulated prices
Simmlated Prices vs. Regulated Prices
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Table 16: Backward calculation from regulated

retail prices to crude oil prices
Unit: EMB/ton

National average repulated ceiling retail price
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Recently proposed stabilization fund

o The rumored stabilization fund - purpose
and comments

o How will the stabilization fund operate?

Q&A for distillates pricing mechanism

Q: How to understand “supply prices”?

Q: “Government fixed price” is different
from “Regulated price” above?

Q: How to understand moving average
price?

Q: What is normal processing profit?

Q: How to deduct the profit margin?

Q: Reasonable transportation and
distribution cost is unclear.

Q: How to determine “appropriate
profits”?

Q: How to understand “supply prices”?

Q: Please define “social wholesale
enterprises” in simple terms - SOE or
independent or any wholesaler?

Q: Does this mean large SOE’s? Are
there any independent special customers?
How does the NDRC determine the list?
Can we see the list?

Q: What are the definition of ex-works
price and supply price in the document?

Are they same?



