According to Chemease, whether > > should set up PVC plant in
China and what process it should adopt depends on following factors.
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Feedstock procurement
Feedstocks covered in the investigation
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Applications of ethylene-based PVC and carbide-based PVC:
Substitutable in making films, sheets, and pipes

B Film: super clear film,
insulation tape, cover tape,
toy-use film

B Sheet: surface-print card, dull
sheet, medical grade sheet

W Pipe: hose (incl. neon light
hose, light stick, clear cable
grade, IC grade, transfusion
tube), pipe-for-export

B Board: clear decorating board

m Profile: unit-used

H Toy: blowing/soft toy

Hm Medical use: injector,
transfusion bag

Source: Chemease

Applications of ethylene-based PVC and
carbide-based PVC in China in 2004

Ethylene- Carbide-
based PVC based PVC

T

® Film: general clear
film

® Sheet: non-printing
sheet, industrial sheet

® Pipe: some water
pipes

@ Film: argruculture film

@ Pipe: drainage pipe

@ Profile (most)

@ Artificial leather

@ Plastic slippers,
sandals




PVC downstream:
Pipes: China’s total plastic pipe output was about 2,000kt in 2004.
PVC pipes took up a large proportion.

Domestic PE, PP, PVC pipe production in 2004

op Total: 2,000kt Summary of PVC pipes
18 » Domestic plastic pipe industry
9% develops rapidly in recent years

and China is one of the biggest
plastic pipe producers and users in
the world. There are over 3,000
large-size producers in China with

PE total capacity of 4,000ktpa. In
52 2004, the total output was 2,000kt
with 120kt for export and 1,880kt
27%

for domestic consumption.

» PVC pipes are mainly applied

to urban construction, underground

PVC water supply/drainage systems,
indoor cold/hot water supply, power

125 cable conduit, telecom cable

64% conduit, rainfall drainage, irrigation,

industrial pipes (chemical

antisepsis and conveying), etc.

Source: Chemease




Chlor-alkali balance of typical domestic producers
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Domestic EPVC production
Seriously short in domestic production

Small capacity V.S.
huge demand

Low quality E'_DVC_ Undeveloped
and narrow application technology
applications and and limited

(low and mid development applications
grades)

How to solve it?




